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(Common to ME, EIE, BME, IT, MCT, ECM, ICE, BT, AME, MIE, MIM)

Time: 3 hours Max. Marks: 75

Answer any five questions
All questions carry equal marks
1% Managerial--economics “isoal oriented: - What is therafure and scope- of
Managerial Economics? [15]

2. What are the different methods of Demand Forecasting?

4.a)  Explain the features of Perfect Competition.

b)  Explain the price output determination in Perfect Competition. [15]
.5~ Compate whd contrast thie features of Parinesship and Joirit Stock Companj. } ' i
ik . a3 18]
6. Company is considering an investment proposal which requires an initial outlay

of Rs. 1,00,000 and has a life of five years with no salvage valve. The company’s
tax rate.js 50%. The firm uses straight- Jine, depreciation. method. The estimated

i cash ﬂtﬁ}y:sélgjefnre tax are-as follows. R f ol
Year I 2 3 4 5
Cash flows
before tax 10,000 11,000 14,000 15,000 25,000

You are required to calculate a) pay- back period b) Net Present Value. The
company’s required rate of return is 10% -[15}
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" 1998

May - Rs.
1 Purchascd goods frmn Tc]a. 30,000
Mg Suufd goﬂdz. to Kapﬂ'R's' 15,000/ and fodetveda cash nf‘ 3@!‘][}
4 Purchased goods from Sai for Rs.12,000/- and paid 2,000
6 Bought Indica Car and presented it to hm son-in- Idw o 250,000
e Cash pald to M/s. Jasper Industries L[d i ZS{JJ]J(] e
8 Purchased Santro Car for office use 300,000

Kapil became insolvent, a dividend of 50 ps. In a rupee is
10 recei veu:l

Ry Eﬂught Indica Car &ﬂd Prcﬁ-::nted it to lm-. son-in-law 300,600

12 Sai account settled with a discount of 300

-8 From th;e fqﬁllnwmg halan;:e ";hf:et of ABC{:Q‘ Lid. ca](:umﬁ thr:: fﬂiluwmw n‘i‘tms E'E_'jr

1) Current Ratio i1} Quick ratio ii1) Debt equity ratio,
Balance Sheet of ABC Co., Ltd., as on 31.12.2008.

Liabilities Rs. | Assets Rs.
{1 Equity Share C,apual 4.+ 1000 | Plant and Machmer}r 1 975 £
Y Debentures - - LR 000 [ Sthek - TI7550 Lo e

Creditors 200 | Debtors 550

Outstanding expenses 100 | Cash in hand 375

Profit and loss account ‘100 | Prepaid expenses 50

_Bank loan (Lon _'g Tenn) 1200
{. Total _ ifw 2500
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