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. COURSE OVERVIEW:

This course helps to understand the role of financial strategies and emphasizing the integration of
the finance function within the context of managerial decision-making and corporate planning to
the wider external environment. It explores the importance of financial planning, analysis and
also the role of a chief financial officer (CFO) in any organization. The role of short-term funds
and capital budgeting in strategic decision making is explored. Evaluate the financial resources
and different financial decisions like corporate restructuring and its forms such as spin-offs,
divestiture, joint ventures, mergers and acquisitions. Awareness of critical analysis of appraisal
techniques and financing decisions is provided.

Il. COURSE PRE-REQUISITES:

Level

Course Code Semester Prerequisites Credits

PG

CMBB17 I Financial Management 4

I11. MARKSDISTRIBUTION:

Subject SEE Examination CIA Examination Total Marks

Strategic Investment and Financial

70 Marks 30 Marks 100

Decisions
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IV. DELIVERY /INSTRUCTIONAL METHODOLOGIES:

X | Chalk & Talk b 4 Quiz v Assignments v MOOQCs

v | LCD/PPT v | Seminars b 4 Mini Project v | Videos

X | Open Ended Experiments

V. EVALUATION METHODOLOGY:

The course will be evaluated for a total of 100 marks, with 30 marks for Continuous Internal
Assessment (CIA) and 70 marks for Semester End Examination (SEE). Out of 30 marks allotted
for CIA during the semester, marks are awarded by taking average of two CIA examinations or
the marks scored in the make-up examination.

Semester End Examination (SEE): The SEE is conducted for 70 marks of 3 hours duration.
The syllabus for the theory courses is divided into five units and each unit carries equal weight
age in terms of marks distribution. The question paper pattern is as follows two full questions
with “either™ or “choice” will be drawn from each unit. Each question carries 14 marks. There
could be a maximum of two sub divisions in a question.

The emphasis on the questions is broadly based on the following criteria:

50 % To test the objectiveness of the concept.

To test the analytical skill of the concept OR to test the application skill of

0,
50 % the concept.

Continuous Internal Assessment (CIA):

CIA is conducted for a total of 30 marks (Table 1), with 25 marks for Continuous Internal
Examination (CIE), 05 marks for Alternative Assessment Tool (AAT).

Table 1: Assessment pattern for CIA

Component Theory
Total Marks
Type of Assessment CIE Exam AAT
CIA Marks 25 05 30

Continuous Internal Examination (CIE):

Two CIE exams shall be conducted at the end of the 8" and 16" week of the semester respectively. The
CIE exam is conducted for 25 marks of 2 hours duration consisting of two parts. Part—A shall
have five compulsory questions of one mark each. In part-B, four out of five questions have to
be answered where, each question carries 5 marks. Marks are awarded by taking average of
marks scored in two CIE exams.

Alternative Assessment Tool (AAT)

Marks shall be awarded considering the average of two AAT for every course. The AAT may
include seminars and assignments.
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VI.

VILI.

HOW PROGRAM OUTCOMES ARE ASSESSED:

Program Outcomes (POs) Strength Proficiency
assessed by

PO1 | Managerial Skills: Apply knowledge of management theories 1 Guest
and practices to solve business problems. Lectures

PO2 | Decision making Skills: Foster analytical and critical thinking 3 Seminars
abilities for data-based decision making.

PO6 | Entrepreneurial Skills: Ability to demonstrate the skills and 2 Guest
evaluate issues related to entrepreneurship and to develop as Lectures
entrepreneurs.

PO7 | Strategic analysis: Ability to conduct strategic analysis using 3 Seminars
theoretical and practical applications.

PO8 | Technology Skills: Inculcate and develop technical skills to 1 Assignment
face the competitive world successfully.

3 = High; 2 = Medium; 1 = Low

COURSE OBJECTIVES :

The course should enable the students to:

I Understand the role of financial strategies

1. Evaluate the financial resources and different financial decisions.

I1l. | Apply Strategies to avoid risk in the business and to face uncertainties .

V. Be aware of critical analysis of appraisal techniques, mergers and acquisitions basic issues.

VII1. COURSE OUTCOMES (COs):

CO CO’s At the end of the course, the student will have the PO’s Strength
Code ability to: Mapped of
Mapping

CMBB56.01| CO1 | Understand the risk, uncertainty, risk analysis in PO1 1
investment decisions, risk adjusted rate of return and

CMBB56.02 | CO2 | Examine the probability distribution of cash flows| PO1 1
decision trees, sensitivity analysis and Monte Carlo

CMBB56.03| CO3 | Enumerate the investment decisions under capitall PO2 3
constraints like capital rationing, portfolio risk and
diversified projects.

CMBB56.04 | CO4 | Familiarize different types of investment, disinvestments,| PO2 3
project abandonment decisions and evidence of internal

CMBB56.05| CO5 | Explain the concept of multiple internal rate of return| PO7 3
Modified internal rate of return, pure, simple and mixed
investments.

CMBB56.06 | CO6 | Determine the Lorie savage paradox, adjusted net present  PO6 2
value and know the impact of inflation on capital

CMBB56.07 | CO7 | Demonstrate the discounted pay back, post pay back, PO6 2
surplus life, surplus payback and bail out pay back.

CMBB56.08 | CO8 | Express the concepts of return on investment, equivalentf  PO7 3
annual cost, terminal value, single period constraints,
multi period capital constraints and unresolved problem.

CMBB56.09 | CO9 | Apply the techniques of net present value, mean variance] PO7 3
analysis hertz simulation, hillier approaches and the

CMBB56.10 | CO10 | Discuss the concepts of lease financing, leasing Vs| PO8 1
Operating risk, borrowing vs. procuring, hire purchase
and installment purchase decisions.
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IX. MAPPING COURSE OUTCOMES LEADING TO THE ACHIEVEMENT OF
PROGRAM OUTCOMES:

Program Outcomes (POSs)
COs PO1 PO2 PO3 PO4 PO5 PO6 PO7 PO8
CO1 1
CO2 1
CO3 3
Co4 3
CO5 3
CO6 2
Co7 2
Cco8 3
Co9 3
CO 10 1
3 = High; 2 = Medium; 1 = Low
X.  ASSESSMENT METHODOLOGIES - DIRECT
PO1,PO2, PO1,PO2, ) PO8 _ PO2
CIE Exams POG6, PO7, | SEE Exams POG6, PO7, Assignments Seminars Po7i
PO8. PO8
'F;f::t:g;zry - Guest Lecture | PO1, POB. | Mini Project - Certification -
Term Paper

XI. ASSESSMENT METHODOLOGIES - INDIRECT
N ASSESSMENT OF COURSE N STUDENT FEEDBACK ON FACULTY
OUTCOMES (BY FEEDBACK, ONCE) (TWICE)
X | ASSESSMENT OF MINI PROJECTS BY EXPERTS
XIl. SYLLABUS
UNIT-1 INVESTMENT DECISIONS UNDER CONDITIONS OF RISK

Concepts of risk and uncertainty. Risk analysis in investment decisions. Risk adjusted rate of return,
certainty equivalents, and probability distribution of cash flows, decision trees, sensitivity analysis and
Monte Carlo approach to simulation. Investment decisions under capital constraints: capital rationing vs.

portfolio. Portfolio risk and diversified projects.

UNIT-I11

INVESTMENTS AND DISINVESTMENTS

Types of investments and disinvestments, project abandonment decisions, evidence of internal rate of
return. Multiple internal rate of return modified internal rate of return, pure, simple and mixed
investments. Lorie savage paradox. Adjusted net present value and Impact of inflation on capital
budgeting decisions.
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UNIT-1I1 | CRITICAL ANALYSIS OF APPRAISAL TECHNIQUES

Discounted pay back, post pay back, surplus life and surplus payback, bail out pay back, return on
investment, equivalent annual cost, terminal value, single period constraints, multi period capital
constraint and an unresolved problem.

Net present value mean variance analysis, hertz simulation and hillier approaches. Significance of
information and data bank in project selections.

UNIT- IV ‘ STRATEGIC ANALYSIS OF SELECTED INVESTMENT DECISIONS

Lease financing, leasing vs. operating risk, borrowing vs. procuring. Hire purchase and installment
decisions. Lease risk management, leasing as a Financing decision, advantages of leasing, and leasing
decision in practice

UNIT -V ‘ FINANCING DECISIONS

Mergers and acquisitions basic issues, strategy , diversification and mergers and acquisitions , theories of
mergers, types of mergers, cost of mergers, government guidelines for takeover, problems on mergers
and acquisitions

Text Books:

1. Harony, J. and I. Swary, “Quarterly Dividends and Earnings Announcements”, Second edition, 1981

2. Altman, E.I. and Kishore, “The Default Experience of U.S. Bonds”, Working Paper, Salomon Center.
1999.

3. Jayaprakash Sugavanam, Bharathy Jayaprakash, Palanisamy Saravanan, “Strategic Financial
Management” Oxford, 1%, 2014.

References:

1. Baumol, W.J. and R.E. Quandt, “Investment and Decision Rates under Capital Rationing -
A Programming Approach”, The Economic Journal, 1* Edition, 1965.

2. Baumol, William J, “The Transactions Demand for Cash: An Inventory Theoretic Approach” Oxford
University Press, 1% Edition, 1952..

E-Text Books:

1. http://www.freebookcentre.net/Business/sfid/Books.html
2. https://bookboon.com/en/sifd-eBooks
3. https://www.amazon.in/Dictionary-sfid-Oxford-Quick-Reference/dp/0199563055

XI11. COURSE PLAN:
The course plan is meant as a guideline. Probably there may be changes.

Lecture Topics to be covered Course Reference
No Outcomes
(COs)
1-2 Concepts of risk and uncertainty. Risk analysis in investment co1l T1: 1.4-1.8
decisions. R1: 15-18
3 Risk adjusted rate of return, certainty equivalents. Probability Co1 T2: 2.6-2.11

distribution of cash flows

4-6 Decision trees, Sensitivity analysis and Monte Carlo approach co1l T1: 3.2-3.20

to simulation.

7-8 Investment decisions under capital constraints: capital Co1 T1: 4.6-4.19
rationing vs. portfolio. Portfolio risk and diversified projects.

9-10 Types of investments and disinvestments, project CO2 T1: 5.35.18
abandonment decisions, evidence of internal rate of return.

11-12 | Multiple internal rate of return modified internal rate of CO3 T1: 5.3-5.18
return, pure, simple and mixed investments. Lorie savage
paradox.

13-15 | Adjusted net present value and Impact of inflation on capital CO3 T1-5.29-6.8
budgeting decisions R1: 25-29

16-18 Discounted pay back, post pay back, surplus life and surplus CoO4 T1-7.137.14
payback
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Lecture Topics to be covered Course Reference
No Outcomes
(COs)

19-20 | Bail out pay back, return on investment, equivalent annual CO4 T1-7.8-7.12
cost, and terminal value

21-23 Net present value mean variance analysis, hertz simulation CO5 T1:8.4-8.16
and hillier approaches.. R1:61-73

24-26 Significance of information and data bank in project CO6 T1:8.21-8.25
selections

27-29 Lease financing, leasing vs. operating risk, borrowing vs. CO6 T1:9.4-9.15
procuring.

30-32 Lease risk management, leasing as a Financing decision, a Cco7 T1:9.110.23
Hire purchase and instalment decisions R2: 75-82

33-35 | Advantages of leasing, and leasing decision in practice. cos T1:9.210.23

36-37 Mergers and acquisitions basic issues, strategy, diversification CO 8 T1:11.5115
and mergers and acquisitions

38-39 Theories of mergers, types of mergers, cost of mergers. CO9 T1:12.512.26

40-42 Government guidelines for takeover, problems on mergers CO10 | T1:13.613.15
and acquisitions,

43-45 Performance evaluation model of Sharpe, Tenor, Jensen CO 10 | T1:13.413.15
model, fame’s decomposition Trends in Indian mutual funds

XI1. GAPS IN THE SYLLABUS - TO MEET INDUSTRY / PROFESSION REQUIREMENTS:

S. No Description Proposed actions Relevgrgse with
1 Optimum planning of integrated strategic | Seminars/NPTEL PO 1,PO2,PO5
planning for financial decisions
2 Think about what you see on TV, the web, read Seminars / Guest PO 2,PO5,PO9
in papers and hear on the radio Lectures / NPTEL
Prepared by:
Mrs. G Joseph Mary, Assistant Professor, MBA HOD, MBA
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